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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
SHEL INVESTMENTS CONSULTANCY PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of SHEL INVESTMENTS CONSULTANCY PRIVATE
LIMITED ("the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Financial Statements

The Company'’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 ("the Act”) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view. and are free from material misstatemeqt,
whether due to fraud or error. ‘

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company's preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31* March 31, 2018, and its loss and its cash flows for the year ended on that date.
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Report

1. As

on Other Legal and Regulatory Requirements

required by the Companies (Auditor's Report) Order, 2016 (‘the Order”) issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(@)

(b)

(©)

(9)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of. our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rule, 2014.

On the basis of written representations received from the directors as on 31° March, 2018, and taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March, 2018 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure A".

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, .in our opinion and to the best of our information
and according to the explanations given to us: '

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

jii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

ForAWATAR & CO.

Chartered Accountants
Firm Registration No. 000726N

%694«&«& Aal il

Brijendra Agrawal

Partner

Membership No. : 087787

Place : New Delhi
Date : May 11, 2018
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ANNEXURE TO AUDITORS' REPORT
(Referred to in paragraph 1 of our report of even date)

()

(vi)

(vii)

(viii)

(i)

The Company does not have any tangible and intangible fixed assets. Therefore, the provisions of
Clause 3(i) of the Order are not applicable to the Company.

The Company does not have inventories. Therefore, the provisions of Clause 3(ii) of the Order are not
applicable to the Company.

According to the information and explanations given by the management, the Company has not granted
any loans or advances in the nature of loans (except advances in the ordinary course of business) to
companies, limited liability partnerships, firms or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Hence, the requirement of Clause 3(iii) of the Order is not
applicable.

According to the information and explanations given to us, the Company has no Investments, Loans ‘and
Guarantees. Hence, the requirement of Clause 3(iv) of the Order is not applicable.

Based on our scrutiny of the Company's records and according to the information and explanations
provided by the management, in our opinion, the Company has not accepted any loans or deposits which
are ‘deposits’ within the meaning of Rule 2(b) of the Companies (Acceptance of Deposits) Rules, 2014.

In our opinion and according to the information and explanations given to us, the maintenance of cost
records under sub-section (1) of section 148 of the Companies Act, 2013 is not applicable to the
Company.

(a) According to the information and explanations given to us, the Company is regular in depositing
with appropriate authorities undisputed statutory dues including provident fund, employees state
insurance, income tax, sales-tax, wealth tax, service tax, customs duty, value added tax, excise
duty, cess and other statutory dues applicable to it.

According to the information and explanations given, no undisputed-amounts payable in respect of
income tax, sales tax, value added tax, customs duty and excise duty were outstanding as at 31
March, 2018 for a period of more than six months from the date they became payable.

(o)  According to the information and explanations given to us, there were no dues in respect of income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess which have not
been deposited on account of disputes.

Based on our audit procedures and according to the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of loans and
borrowing to a financial institution, bank, government or debenture holders.

According to the records of the Company, the Company has not raised any moneys by way of Initial
Public Offer or Further Public Offer. Nor has the Company obtained any term loan. Hence, the
requirements of Clause 3(ix) of the Order do not apply to the Company.

Based upon the audit procedures performed and information and explanations given by the management,
we report that no fraud on the Company by its officers or employees nor any fraud by the Company has
been noticed or reported during the course of our audit.

Based upon the audit procedures performed and information and explanations given by the management,

the Company has not paid/provided managerial remuneration during the year. Hence, the requirements
of Clause 3(xi) of the Order is not applicable.
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(xii)

(xiii)

(xiv)

(xv)

in our opinion and to the best of our information and explanations provided by the management, we are of
the opinion that the Company is not a nidhi. Hence, the requirements of Clause 3(xii) of the Order do not
apply to the Company.

Based upon the audit procedures performed and information and explanations given by the management,
we report that there were transactions with the related parties during the year. Therefore, the
requirements of Clause 3(xiii) of the Order do not apply to the Company.

Based upon the audit procedures performed and information and explanations given by the management,
we report that the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review.

Based upon the audit procedures performed and information and explanations given by the management,
we report that the Company has not entered into any non-cash transactions with directors or persons
connected with them. ‘

ForAWATAR & CO.
Chartered Accountants

Firm Registration No. 000726N

B&q@@m ‘ﬁﬁmﬂfa@_

Brijendra Agrawal
Partner
Membership No. : 087787

Place : New Delhi
Date : May 11, 2018
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF SHEL INVESTMENTS CONSULTANCY PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of SHEL INVESTMENTS
CONSULTANCY PRIVATE LIMITED (“the Company") as of March 31, 2018 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the "Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects. ’

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
cdmp’any; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financiat reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For AWATAR & CO.
Chartered Accountants
Firm's Registration No.; 000726N

P>sin v dia f-LMa‘"t

Brijendra Agrawal
Partner
Membership No.: 087787

Place : New Delhi
Date : May 11, 2018
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SHEL INVESTMENTS CONSULTANCY PRIVATE LIMITED

BALANCE SHEET AS AT 31.03.2018




SHEL INVESTMENTS CONSULTANCY PRIVATE LIMITED
Balance sheet as at 31st March 2018 (Standalone}

[ Araund in Rugrees)
Restated balance |Restated balance as
" Note
Particulars as at at
"% | 315t March 2018 | 315t March 2017
ASKETS
1 Non-current assets
{a) Property, Plant and Equipment 1
{b) Capital work-in-progress 2
(c) Investment property
(d)  Goodwil
{e) Other Intangible assets
{f} Intangible assets under development
(g} Biological assets other than bearer plants
{h) Financial Assets
{i} Investments 3 12,10,74,010 12,10,74,010
{ii} Trade receivables 4 -
{iii} Loans 5
{iv) Others (to be specified)
{1 Deferred tax assets {Net) 6
) Other non-current assets 7
12.10,74.010 12,10,74.010
2 Current assets
{a} Inventories 8
{b) Financial Assets
(i} Currentinvestments 9
(i) Trade receivables 10 -
{iii} Cash and cash equivalents 11 35,330 50,319
{iv) Bank balances other than (iii) above 12 . -
(v) Loans 13
{vi) Others {to be specified)
{c} Current Tax Assets {Net) 14
d) Other current assets 15 S -
35,330 50,319
3 Assets classified as held for sale and discontinued operations -
TOTAL ~ 12,11,09,340 12,11,24,329 |
EQUITY AND LIABILITIES
1 Equity
(a) Equity Share capital 16 1,00,000 1,00,000
{b)  Other equity 17 1,63,58,596 2,82,66,625
| 1,64.58.59% | 2,83.66.625
2 Non-current liabilities
(a) Financial Liabilities
(i) Long term borrowings 18 10,46,38,944 9,27,46,203
{ii) Trade Payables 19 . .
(iii) Other financial liabilities {other than those sy 20
upder ftem (b) to be spacified)
b} Long term provisions 21
ic) Deferred tax liabilities {Net) 22
|d) Other non-current liabilities 23
10.46.38.944 | 9.27.46,203
3 Current llabilities
{a} Financial Liabilities
{i} Short term borrowings 24
(i) Trade and other payables 25
{iii} Other financial liabilities {other than thoses] 26
under item (c) to be specified)
(b) Other current liabilitles 27 11,800 11,500
{c} Short-term provisions 28 - -
{d) Liabilities for current tax (net) 29
11,800 11,500
4 Liabilities assoclated with group(s) of assets held for dispisal
TOTAL 12,11.09.340 12,11,24.329
Accounting Policies and Notes on Fuinancial Statements 1 & 2
As per our report of even date
For AWATAR & CO. For and on behalf of the Board

Chartered Accountants
Firm Registration No.000726N

F ~ E: Z
BR DRA AGRAWA 9
(PARTNER)

Membership No. 087787

Place: Noida
Date: 11th May 2018

. Gutte)
Director
DIN 00165822

0

(Suren Jain)
Director
DIN 00011026



SHEL INVESTMENTS CONSULTANCY PRIVATE LIMITED
Statement of Profit and Loss Account for the year ended 31st March 2018 (Standalone)
[ Amounts in flupess)

Restated for the | Restated for the
" Note
Particulars - year ended on year ended on
31st March 2018 | 31st March 2017

1 INCOME
(a) Revenue [rom Operalions 30
(b} Other Income 31

Total Income

2 EXPENSES
{a) Cost of Materials Consumed 32
{b) Changes in Inventories of Finished Goods, Work-in-progress & Stock-in-trade 33
{c) Employee Benefit expense 34
{d} Depreciation and Amortisation expense
(e} Finance Cost 35 1,18,92,741 1,05,24,549
{f) Other Expenses 36 15,289 25,755
{g} Operating Costs 37

Total Expenses 1,19.08,02% 1,05,50,305

3 Profit/(loss) before exceptional items and tax {I1V) (1,19,08,029) {1,05,50,305)
Add / (Less): Exceptional ltems

4 Prolit/{loss) before tax (1._19.08,029) {1.05,50,305)

5 Less: Tax Expense
(a) Current Tax
(b) Tax relating to prior period
{c) Deferred Tax

6 Profit {Loss) for the period from continuing operations 11,19.08,029} (1,05,50,305)

{a) Profit/{loss) from discontinued operations
(b) Tax expense of discontinued operations

7 Profit/{loss) from Discontinued operations (after tax) {1,19.08,029) {1.05.50,305)
Less :- Short Provision for Tax in Earlier Years

8 Profit/(loss) for the period {119.08029)| (1055

w0

Other Comprehensive Income
A (i) items that will not be reclassified to profit or loss

Changes in Revaluation Surplus
Remeasurements of Defined Benefit Plans

Equity Instruments through OC|

Less :- Income Tax relaling to Items that will not be reclassilied to Profit or Loss

B {i} Iterns that will be reclassified to profit or loss

Exchange Differences in translating the Financial Statements of Foreign Operation
Debt Instruments through OC!
The effective portion of gains and loss on hedging instruments in a cash flow e

]

Less :- Income Tax relating to ltems that will be reclassified to Profit or Loss

Total Other Comprehensive Income

Total Comprehensive Income for the period {XW+XIV} {Comprising Profit {Loss) 1,19,08 029)
and Other Comprehensive Income for the perlod)

10 Earnings Per Equity Share:

For continued operation
Basic (1,190 80) {1,055.03)
Diluted {1,190.80} {1,055.03)

For discontinued operation
Basic {1,190.80) {1,055.03)
Diluted (1,190.80) {1,055.03)

For conti peration and disc
Basic {1,190.80} {1,055.03)
Diluted {1,190.80) {1,055 03)

Accounting Policies and Notes on Fuinancial Statements

1&2
As per our report of even date
For AWATAR & CO.
Chartered Accountants For and on behalf of the Board
Firm Registration No.000726N

vk

BRIJEIDRA AGRAWAL
[PARTNER)

Membership No. 087787
Place: Noida

Date: 11th May 2018

o

. Gutte) (Suren Jain)

/./’ Director Director
DIN 00165822 DIN 00011026




SHEL INVESTMENTS CONSULTANCY PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31.3.18

{ Amounts in Rupees)

As per ind AS As per Ind AS

_ Sr. No.

31.3.18 31.3.17

Cash Flow From Operating Activities
Net Prolit / (Loss) Belore Tax
Adjustments for:

Depreciation / amortisation
Provision for Income Tax
Provision for doubtful debtors
Interest income

Prior Period Expenses
Finance Cost

Operating Profit before working capital changes
Adjustment for:

Increase/ (Decrease) in Other Current Liabilities
Increase/(Decrease) in Long Term Borrowings
Increase/(Decrease) in Short Term Provisions
Increase/(Decrease) in Short Term Loans & Advances
Increase/(Decrease) in Long Term Loans & Advances
(Increase}/Decrease in Other Non Current Assets
(tncrease}/Decrease in Other Non Current Assets

Cash Generated From Operations

Cash Flow From Extraordinary Items

Net Income Tax (paid) / refunds

Net Cash Flow From / (used in) Operating Activities (A)

Cash Flow From Investing Activities

Purchase of fixed assets
Proceeds from sale of fixed assets
Interest received

Net Cash Flow From / {used in) Investing Activities (B)
Cash Flow From Financing Activities

Loans taken from related parties
Interest Paid
Finance Cost

Net Cash Flow From / (used in) Financing Activities (C)

Net increase / (decrease) in Cash and Cash Equivalents (A+B+C)
Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

(1,19,08,029)

. 1,05,24,549
1,18,92,740 .
1,18,92,740

(1,05,50,305)

1,05,24,549

(15,290)

50,050

300

(25,755)

50,050

(14,990)

24,295

(14,990)

24,295

(14,990)
50,319 26,024
35,330 50,319

24,295

(14,990

24,295

Accounting Policies and Notes on Fuinancial Statements

As per our report of even date
For AWATAR & CO.

Chartered Accountants

Firm Registration No.000726N

P?\\ékméhé- Lgiﬁdk&t
BRI

NDRA AGRAWAL
(PARTNER)
Membership No. 087787
Place: Noida
Date: 11ith May 2018

For and on behalf of the Board

—
e ¥ Lo

(Sunil R. Gutte) (Suren Jain)
Director Director
DIN 00165822 DIN 00011026




SHEL INVESTMENTS CONSULTANCY PRIVATE LIMITED
Significant Accounting Policies on IND AS-Financial Statements for the Year ended 31st March 2018

Company Overview

The Company has made equity participation to the extent of 38% of paid up equity share capital of Sunil Hitech
Energy Private Limited (SHEPL). SHEPL is a Special Purpose Vehicle (SPV) incorporated by SHEL Group to hold 49
% shares of MSMC Adkoli Natural Resources Limited which is in the business of exploration and development of
Marki-Zari-Jamni Adkoli Coal Block. The Company anticipates good returns from such investment. The Company
is also exploring possibilities of consultancy business.

Basis of Preparation of Financial Statements

Ministry of Corporate Affairs notified roadmap to implement Indian Accounting Standards ('Ind AS') notified
under the Companies {Indian Accounting Standards) Rules, 2015 as amended by the companies (Indian
Accounting Standards) (amendment) Rules, 2016 and guidelines issued by Securities and Exchange Board of
India. As per the said roadmap, the Company is required to apply Ind AS for the year ended 31st March 2018
with 1st April 2016 being the date of transition.

The Company has adopted all the Ind AS standards and the adoption was carried out in-accordance with Ind AS
101 First time adoption of Indian Accounting Standards.

Statement of Compliance

The Financial Statements comprising Balance Sheet, Statement of Changes in Equity, together with the Notes
to accounts along with a summary of the significant accounting policies and other explanatory information as
on 1* April 2016 have been prepared in accordance with the Ind AS as notified above.

For all periods up to and including the year ended 31st March 2016, the Company prepared its financial
statements in accordance accounting standards notified under the section 133 of the Companies Act 2013,
read together with paragraph 7 of the Companies {Accounts) Rules, 2014 (Indian GAAP).

Basis of Measurement - Historic Cost Convention

These Financial statements have been prepared on a historical cost basis, except for the following:

e certain financial assets and liabilities that is measured at fair value (refer accounting policy regarding
financial instruments);

¢ Defined benefit plans — plan assets measured at fair value

e Assets held for sale — measured at fair value less cost to sale;

All assets and liabilities has been classified as current or non-current as per the Company’s normal operating
cycle and other criteria set out in the Schedule 1il to the Companies Act, 2013.

Functional and Presentation Currency

Items included in the Financial Statements of the entity are measured using the currency of the primary
economic environment in which the entity operates (“the functional currency”). Indian Rupee is the Functional
currency of the Company.




The Financial statements are presented in Indian Rupees, which is the Company’s presentation currency.
Use of Estimates:

The preparation of Financial Statements in accordance with Ind - AS requires use of estimates and assumptions
for some items, which might have an effect on their recognition and measurement in the Balance Sheet and
Statement of Profit and Loss. The actual amounts realized may differ from these estimates. Accounting
estimates could change from period to period. Actual results could differ from those estimates. Appropriate
changes in estimates are made as the management becomes aware of changes in circumstances surrounding
the estimates. Differences between the actual results and estimates are recognized in the period in which the
results are known / materialized and, if material, their effects are disclosed in the notes to the Financial
Statements.

Estimates and assumptions are required in particular for:

Determination of the estimated useful life of tangible assets and the assessment as to which components of
the cost may be capitalized. Useful life of tangible assets is based on the life prescribed in Schedule Il of the
Companies Act, 2013. In cases, where the useful life is different from that prescribed in Schedule 1, it is based
on technical advice, taking into account the nature of the asset, estimated usage and operating conditions of
the asset, past history of replacement and maintenance support. An assumption also needs to be made, when
the Company assesses, whether an asset may be capitalized and which components of the cost of the asset
may be capitalized.

Recognition and measurement of defined benefit obligations:
The obligation arising from the defined benefit plan is determined on the basis of actuarial assumptions. Key

actuarial assumptions include discount rate, trends in salary escalation and vested future benefits and life
expectancy. The discount rate is determined with reference to market yields at the end of the reporting period
on the government bonds. The period to maturity of the underlying bonds correspond to the probable maturity
of the post-employment benefit obligations.

Recognition of deferred tax assets:

A Deferred tax asset is recognized for all the deductible temporary differences to the extent that it is probable
that taxable profit will be available against which the deductible temporary difference can be utilized. The
management assumes that taxable profits will be available while recognizing deferred tax assets.

Recognition and measurement of other provisions:
The recognition and measurement of other provisions are based on the assessment of the probability of an

outflow of resources, and on past experience and circumstances known at the balance sheet date. The actual
outflow of resources at a future date may therefore vary from the figure included in other provisions.

Determining whether an arrangement contains a lease:
At the inception of an arrangement, the Company determines whether the arrangement is or contains a lease.

At the inception or on reassessment of an arrangement that contains a lease, the Company separates
payments and other consideration required by the arrangement into those for the lease and those for the
other elements based on their relative fair values. If the Company concludes for a finance lease that, it is
impracticable to separate the payments reliably, then an asset and a liability are recognized at an amount
equal to the fair value of the underlying asset; subsequently, the liability is reduced as payments are made and
an imputed finance cost on the liability is recognized using the Company’s incremental borrowing rate. In case

L




C.

of operating lease, the Company treats all payments under the arrangement as lease payments.

Standards Issued but not yet effective

1.

Ind - AS 115 “Revenue from Contract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from
Contract with Customers. The core principle of the new standard is that an entity should recognize revenue
to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. Further the
new standard requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue
and cash flows arising from the entity’s contracts with customers. The standard permits two possible
methods of transition:

* Retrospective approach - Under this approach the standard will be applied retrospectively to each prior
reporting period presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting
Estimates and Errors

* Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial
application (Cumulative catch - up approach) The effective date for adoption of Ind AS 115 is financial periods
beginning on or after April 1, 2018. The Company will adopt the standard on April 1, 2018 by using the
cumulative catch-up transition method and accordingly comparatives for the year ending or ended March 31,
2018 will not be retrospectively adjusted. The effect on adoption of Ind AS 115 is expected to be insignificant.

. Ind AS 21, Foreign currency transactions and advance consideration:
On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies {Indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and
advance consideration which clarifies the date of the transaction for the purpose of determining the
exchange rate to use on initial recognition of the related asset, expense or income, when an entity has
received or paid advance consideration in a foreign currency. The amendment will come into force from April
1,2018. The Company has evaluated the effect of this on the financial statements and the impact is not
material.

D. Current Versus Non Current Classification:

(i)

The assets and liabilities in the Balance Sheet are based on current/ non — current classification. An asset as

current when it is:

1.
2.
3.
4.

Expected to be realized or intended to be sold or consumed in normal operating cycle.

Held primarily for the purpose of trading.

Expected to be realized within twelve months after the reporting period, or

Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period

(ii)

= ey

All other assets are classified as non - current.

A liability is current when it is:

Expected to be settled in normal operating cycle

Held primarily for the purpose of trading

Due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the




reporting period

All other liabilities are treated as non - current.

Deferred tax assets and liabilities are classified as non - current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash

and cash equivalents

E.

Significant Accounting Policies
1. Property, Plant and Equipment and Capital Work in Progress

All the property, plant and equipments have been carried at value in accordance with the previous GAAP. The
Company has elected these value as deemed cost at the date of transition to Ind AS.

Property, Plant & Equipment are stated at original cost net of tax/ duty credit availed, less accumulated
depreciation and accumulated impairment losses, if any. All costs, including finance costs incurred up to the date
the asset is ready for its intended use.

When significant parts of property, plant and equipment are required to be replaced at intervals, the company
derecognizes the replaced part, and recognizes the new part with its own associated useful life and it is
depreciated accordingly.

All the other repair and maintenance costs are recognised in the statement of profit and loss as incurred. The
present value of the expected cost for the decommissioning of the asset after its use is included in the cost of the
respective asset if the recognition criteria for a provision is met.

Property, Plant & Equipment are eliminated from the financial statements either on disposal or when retired from
active use. Losses arising in the case of retirement of property, plant and equipment and gains and losses arising
from disposal of property, plant and equipment are recognised in the statement of profit and loss in the year of
occurrence.

Subsequent expenditure related to an item of Property, Plant & Equipment is added to its book value only if it
increases the future benefits from the existing asset beyond its previously assessed standard of performance. All
other expenses on existing Property, Plant & Equipment, including routine repair and maintenance expenditure
and cost of replacing parts, are charged to the statement of profit and loss for the period during which such
expenses are incurred.

Gains or losses arising from disposal of Plant, Property and Equipment are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and
loss when the asset is disposed.

Capital work-in-progress comprises of the cost of Property, Plant and Equipment that are not ready for their
intended use at the reporting date.




Incidental Expenditure incurred on the projects/assets during construction/implementation is capitalized and
apportioned to projects/assets on commissioning.

Interest during construction and other attributable “incidental expenditure pending allocation” are allocated to
the asset/part of the asset being capitalized on pro-rata basis to their capital expenditure incurred.

2. Depreciation and Amortization

Depreciation on property, plant & equipment is provided over the useful life of assets as specified in schedule Il to
the companies Act, 2013. In case of Property, plant & Equipment that are added/ disposed off during the year
depreciation is provided on pro-rata basis with reference to the month of addition/ deletion.

3. Intangible Assets

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets are
amortised over the irrespective individual estimated useful lives on a straight-line basis, from the date that they
are available for use. The estimated useful life of an identifiable intangible asset is based on a number of factors
including the effects of obsolescence, demand, competition, and other economic factors (such as the stability of
the industry, and known technological advances), and the level of maintenance expenditures required to obtain
the expected future cash flows from the asset.

The useful lives of intangible assets are assessed as either finite or infinite.

The amortization period and the amortization method for an intangible asset with a finite useful life are reviewed
at least at the end of each reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset is considered to modify the amortized period or
method, as appropriate, and are treated as changes in accounting estimates.

Intangible assets with finite useful life are amortized over the useful economic life and assessed for impairment
whenever there is any indication that the intangible asset may be impaired.

Intangibles with indefinite useful life, if any are not amortized, but are tested for impairment annually, either
individually or at the cash generating unit level

4. Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the
respective asset. All other borrowing costs are expensed in the period they occur. Borrowing costs consists of
interest and other cost that an entity incurs in connection with the borrowing of funds.

5. Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at the inception date, whether fulfillment of the arrangement is dependent on the use of a specific
asset or assets or arrangement conveys a right to use the asset, even if that right is not explicitly specified in an
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